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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 212218 
ORIGIN EB-08 

INFO OCT-01 EA-10 ISO-OO CAB-02 DOTE-OO INT-05 CIAE-00 
COME-OO DODE-OO INR-10 NSAE-00 FAA-00 L-03 SSO-OO 
INRE-00 /039R 

DRAFTED BY EB/O A/AN : RAB RO WN :LO 
APPROVED BY EB/TRA:JRATWOOD 
EB/OA:MHSTYLES 
C AB : DFARMER 
DOT:RYOUNG (SUB) 

E A/ANZ : CT WININ G 

069395 212220Z/64 

O 212156Z AUG 78 ZFF4 
FM SECSTATE WASHDC 

TO AMEMBASSY CANBERRA NIACT IMMEDIATE 

CONFIDENTIAL STATE 212218 

E.O. 11652: GDS 
TAGS: EAIR, AS 

SUBJECT:CIVAIR: US-AUSTRALIA NEGOTIATIONS 

REF: STATE 21 1835 

1 . BEGIN UNCLASSIFIED. THE DEPARTMENT HAS JUST BEEN NOTI- 
FIED BY CONTINENTAL AIRLINES THAT IT HAS IDENTIFIED SOME 
OPERATING PROBLEMS WHICH MAKES THEIR START-UP PERIOD LONGER 
THAN WE HAD ANTICIPATED. THEREFORE, WE MUST RELUCTANTLY 
POSTPONE THE TALKS WHICH WERE SCHEDULED FOR AUGUST 28 

AND WE WILL ADVISE OGA ABOUT A FUTURE DATE. 

2. ACTION REQUESTED. IMMEDIATELY INFORM GOA THAT 

WE MUST, UNFORTUNATELY, POSTPONE NEGOTIATIONS WHICH WERE TO 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 212218 

HAVE BEGUN ON AUGUST 28 UNTIL SOME LATER MUTUALLY AGREED 
TIME AND EXPRESS REGRETS FOR LAST MINUTE NOTICE WHICH WAS 
UNAVOIDABLE. YOU MAY INFORM GOA THAT THE REASON IS DUE TO 
CONTINENTAL S INABILITY TO START IMMEDIATE SERVICE AS 
MENTIONED ABOVE. END UNCLASSIFIED. 

3. BEGIN CONFIDENTIAL. FOR POST’S INFORMATION. THE 
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DECISION NOTED ABOVE WAS TAKEN ON THE BASIS THAT SINCE 
CONTINENTAL IS UNABLE TO OPERATE WHEN USG HAD EXPECTED IT 

TO OPERATE, AND BECAUSE OF THE TIME ELEMENTS BUILT INTO 
THE 1971 MOU AS WELL AS THE BILATERAL, THE INTERAGENCY 
COMMITTEE FELT THAT THE POSSIBLE RISKS OF AUSTRALIAN 
DENUNCIATION OF EITHER OR BOTH OF THESE DOCUMENTS 
REPRESENTED THE WORST NEGOTIATING POSITION THE USG COULD 
HAVE AT THIS TIME AND THAT A DELAY IN NEGOTIATING WOULD 
ENHANCE OUR ABILITY TO AVHIEVE OUR OBJECTIVES. END 
CONFIDENTIAL. CHRISTOPHER 


CONFIDENTIAL 


NNN 
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